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July 28, 1994

HUMBOLDT, IOWA 50548

HUMBOLDT CO REC

Cable Competition Report
CS Docket No. 94-48

Dear Chairman Hundt:

RE:

RECEIVED

fJUf2r91994'
FEDERN..S!MIJtK)A~COMMISSKlN

Vl'T'I\iE OF SECRETARY
I am writing this letter in support of the Comments of the

National Rural Telecommunications Cooperative (NRTC) in the matter uf
Imph~entation of Section 19 of the Cable Television Consumer
Protection and Competition Act of 1992. Annual Assessment of the
Status of Competition in the Market for the Delivery of Video
Programming, CS Docket No. 94-48.

The Honorable Reed Hundt, Chairman
Federal Communications Commission
1919 MStreet, NW, Rm. 814
WashiIlgton, DC 20554
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As ., rural electri~ member of NRTC and dist:ributor of the
DIR2CTV™ direct broadcast satellite (DBS) television service,
our cooperati.ve is directly involved in bringing satellite television
to rural consumers.

However. despite passage of the 1992 Cable Act, our cooperative's
ability to compete in our local marketplace is being hampered by our
lack of access to programming owned by Time Warner and Viacom.

This programming, whi~h includes some of the most popular cable
networks like lIDO, Showtime, CinemS);:, The Movie Channel, MTV.
Nickelodeon,and others, is available onlx to our principal
competitor, the United Stat.es Satellite Broadcast.:i.ng Co. (USSS). as a
result of an "exclusive" contract stgned between USSB and Time
War,ner/Viacom.

In contrast, none of the programming distribution cont.racts
signed by DIRECTVTM are eKclusive in nature. and USSB is free to
obtain distribution rights fClt" any of the channels available on
DIR8CTVTI'I.

Mr. Hundt, our cooperative agrees with the NRTC that these
e~clusive programming contracts run counter to the intent of the 1992
Cable Act. I believe that the Act prohihits any arrangement tho Cl
prevents any distributor from gaining access to proil"amming to s rio
non-cabled rural areas- Under the present cir<.~umstance, if one f co­
our DIRECTV subscribers also wishes to receive a Time Warner/Vi8'o~
product, that subscriber must purchase a second subscription to hcl"!-
USSB servic~. This hinders effective competition. and ag a 8
consequence keeps the price of the Time Warner/Viacom channels ~

unnecssarily high. It also illcreases consumer confusion at the
retai1 level.

Not havina access to the Time Warner/Viacom services has als
adversely affected our ability to compete against other sources or
television in our area.

---------~.._~
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We believe very strongly that the 1992 Cable Act flatly prohibits
any exclusive arrangements that prevent any distributor from gaining
access to cable programming to $~rve rural non-cabled areas. Tbftt is
why we supported the Tauzin Amendment, embodied in Section 19 of the
Act.

We ask the FCC to remedy thes~ problems so that the effective
competition requirements of Section 19 become a reality in rural
America. I strongly urge you to banish the type of exclusi.onary
arrangements l"capresented by thp. lTSSB/Time Warne1"/Viacom deal.

Thank you for your consideration in this matter.

Si.ncerely,

..:a,.,,;. JJw
Denn.is Fuller
Manager

cc:
I

The HonorabIe Senator Charles GI'B:5sley
The Honorable Senator Tom Harkin
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The Honorable Senator Charles Grassley
United St.ates Senate
Washington, D.C. 205]0

near Sen~tor Grassley:

July 28, 1994

I am writing this letter to voice a concern J have regarding the
implementation and enforcement of Section 19 of the 1992 Cable Act by
the Federal Communications CODDIIlssion.

As a distributor of DBS and C-band satf!\llite television
programming, equal access to cable and broadcast programming at fair
rates-something which we are not currently receiving-is essential for
Humboldt County Rural Electric Cooperative to be competitive in our
local marketplace.

The 8ttached letters to FCC ChairJllan Reed Hundt and Senator Tom
Harkin, spell out our concerns on this issue.

It was my impression that Congress had guaranteed equal access to
cable and broadcast programming for all distributors with the passage
of the 1992 Cable Act. Despite this fact, however, e;atelli,te
distributors and COnSll:nUoH'S continue t() be treated unfairly by the
cable industry.

Some protrammers continue to charg€ unfairly high rates for
satellite distributors compared with cable rates. Other
progrftJlllDers--like Time Warner and Viacom-have simply refused to sell
prograBWling to some distributors. 1bese e~clt~ive practices hurt
rural consumers and thwart the effective competition required by
Section 19 of the Cable Act.

I would greatly appreciate your." assistance on behalf of rural.
consumers in Iowa in encouraging the FCC to correct this inequity.

S~cerely, /}!'~~.J/"""',1114 U .......~0CiI-.,
Dennis Fuller
Manager

cc~ The Honorable Senator Tom Harkin
The Honorable Reed Hundt

I
---------------~
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The Honorable Senato%" Tom Harkin
United states Senate
Washington, D.C. 20510

Dear Senator Harkin:

July 28, 1994

I am writing this letter to voice a concern I have reiarding the
implementation and enforcement of. Section 19 of the 1992 Cable Act by
the Federal Communications Commission.

As a dj~tributor of DBS and C-band satellite television
programming, equal access to cable and broadcast programming at fair
l'ates-sometbing which we are not currently receiving-is essentia.l for
Humboldt County Rural Electric Cooperative to be competitive in our
l.ocal m~rketp18ce.

The attached letters to FCC Chairman Reed Hundt Bnd Senator
Charles Grassley, spell out our concerns on this issue.

It. was my impreRsion that Congress had guaranteed equal access to
cable and broadcast programming for all distributors with the passage
of the 1992 Cable Act. Despite this fact, however, satellite
dislc'ibutors and eonsumcI's cont.inue to be t.rr.ated unfairly by the
cable industry.

Some programmers continue to charge unfairly high rates for
satellite distributors compared with cable rates. Other
progl"ammers-like Time WartIer and Viacom-have simply refused to sell
programming to some distributors. These eKclusive practices hurt
rural consumers and thwart the effective competition required by
Ser.tion 19 of the Cable Act.

r would greatly appreciate your assistance on behalf of rural
consumers in Iowa in encouraging the FCC to correct this inequity.

*,nceraly t /}~
-1/-e_...,~ r:J'~

Dennis Fuller
Man8ger

cc: The Honorable Senator Charles Grassley
The Honorable Reed Hundt


